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THE SITUATION 


In New England during May the level of general 
business activity increased over that which prevailed 
during April, after allowances had been made for cus- 
tomary seasonal changes, and 
May last 


manufacturing establishments in 


was considerably 


higher than in year. Employment and 
New 


England usually decline between April and May but 


payrolls 


this year they increased. Most industrial lines re- 


flected the continued gains in activity. Carloadings 


in this district during 


May a year ago. Approximately 20 per cent of the 
New England construction awards during May was 
reported to be defense construction. During the first 
five months of the current year total construction 
contracts awarded in this district were $159,101 ,000, 
a gain of 80.5 per cent over the total of $88,147,000 
for the corresponding period a year ago. Each of the 
four major classifications increased. 

The amount of 


raw cotton consumed by mills 


in New England during 








the five-week period end- 
ing June 14 amounted 
136,694, 
of 22.1 per cent over the 
total of 111,954 during 
the corresponding period 
of 1940, and during the 
24-week 


to an increase 
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May was 104,170 bales, 
10.2 per 
cent from the April total 
of 115,985 bales and 45.2 
per cent over May a year 
During the first five 
of the current 
year in this district 519,- 


a decrease of 


ago. 


months 





June 14 were 17.2 per 
cent greater than in the 


19415” ™ 


corresponding period a ~==949 
year ago. ~ 
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083 bales were consumed, 
exceeding the consump- 
tion of the corresponding 
period last year by 35.6 
per cent. The amount of 


raw wool consumed in 





department SERAL RESERVE BOARD US 
apparel shops in New we 
England was 1.1 per cent less than in April but ex- 
ceeded May last year by 20.4 per cent, and during 
the first five months of the current year was 15.1 per 
cent larger than during the corresponding period 
last year. 

Boot and shoe production during May in New 
England is estimated to have been 14,588,000 pairs, 
as compared with 15,856,000 pairs in 
10,983,000 pairs in May last year. 
crease of 8.0 per cent from April but an increase of 
32.8 per cent over May, 1940. In this district during 
the first five months of the current year boot and 
shoe production is estimated to have been 73,484,000 
pairs, an amount 18.4 per cent larger than the total 
of 62,053,000 pairs reported for the corresponding 
period a year ago. 


April and 
This was a de- 


The value of total construction contracts awarded 
in New England during May was $44,899,000, as 
compared with $32,598,000 in April and $24,867,000 
1940. The May per cent 
higher than in April and 80.6 per cent larger than in 


in May, total was 37.7 


OEPT OF 





New England, on a daily 


COMMERCE 

average basis, was con- 
siderably higher than in May last year and for the 
first five months of the current year was more than 
90 per cent in excess of that of the corresponding 
period last year. 

The number of wage-earners in Massachusetts dur- 
ing May employed in 1,943 representative manufac- 
turing establishments was 1.2 per cent higher than 
the number employed in these same establishments 
during April and the amount of aggregate weekly 
payrolls gained 5.9 per cent, according to the Massa- 
Of 


the total number employed, 15.9 per cent were re- 


chusetts Department of Labor and Industries. 


ported as being employed wholly on defense produc- 
tion. During May, as compared with that month in 
1940, the number of wage-earners employed in manu- 
facturing establishments was 28.3 per cent higher 
and the amount paid in wages was 62.0 per cent higher. 

In Rhode Island manufacturing employment dur- 
ing May increased 1.3 per cent over April and was 
27.8 per cent higher than in May last year, according 


to the State Department of Labor. 
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MONEY AND BANKING 


On June 18 rates in the Boston money market 
were unchanged from those reported for the past 
several months. Unchanged at % of one per cent 
was the asking rate of bankers’ 90-day acceptances. 
Open market commercial paper was moving at 34-14 
of one per cent which is the same rate as quoted on 
this date last year. The average yield on United 
States Treasury bonds having a maturity of more 
than five years showed a slight increase from 1.58 
per cent to 1.61 per cent. The reverse trend occurred 
in the average yield on United States Treasury notes. 
The yield declined from .29 per cent to .26 per cent. 
The average yield on the new series of 91-day United 
States Treasury bills issued as of June 18 was 0.103 
per cent, as compared with .070 per cent four weeks 
ago and .095 per cent a year ago: 

MONEY RATES AT BOSTON 







1941 Month Year 
June 18 Ago Ago 
Broker 14% 14% 14% 
Open 
for am ... %-% %-4 3-la 
Bankers’ < 90 days..... i" Ve 6 
Treasury Securities: 
Average yield on Treasury bonds 
more than five years to earliest 
call date wate oe 1.61 1.58 a | 
Average yield on Treasury notes 
(one-to-five years). . Sale . 26 .29 .49 
Average rate on latest Treasury bill 
sale: 91-day issue ae . B13 .070 095 
Rediscount rate (Boston) ae ] 1 1 
Buying rate for 90-day endorsed bills 
1 DSS eNO re eae 6 lo ly 


In the weekly reporting member banks in Boston 

total deposits (adjusted to exclude items in process 
of collection) stood at $1,432,000,000 on June 18, 
a drop of $13,000,000 between May 21 and June 18; 
yet when compared with the corresponding date last 
year there was a gain of $93,000,000. Demand de- 
posits (likewise adjusted) declined $15,000,000 during 
this same four-week period, while balances due to 
both domestic and foreign banks as well as United 
States deposits showed slight gains. 

Commercial, industrial, and agricultural loans 
in these Boston reporting member banks, which have 
been expanding rapidly in recent months, rose 
sharply during the four weeks ending June 18 to 
reach a total of $314,000,000, a gain of $13,000,000 
over the past month and up $78,000,000 when com- 
pared with a year ago. Open market paper remained 
approximately the same as last month, while loans 
to brokers and dealers in securities, which fluctuated 
widely between May 21 and June 18, showed a slight 
decline; real estate loans, loans to banks, and loans 
for purchasing or carrying securities remained un- 
varied from last month. 

Holdings of United States direct obligations by 
these Boston reporting member banks rose to $266,- 
000,000 on June 11, the largest volume recorded 
since November last; the ensuing week, however, 
these securities dropped $8,000,000, but despite this 
decline remained $18,000,000 higher than last month 
and $14,000,000 greater than last year on this date. 


Holdings of guaranteed United States obligations by 
these banks continued at the same high level of 
$45,000,000; other bonds and stocks owned rose 
slightly. Reserves carried by these Boston member 
banks which have declined rapidly from the peak 
figure of $584,000,000 on March 12 have reached the 
low level of $455,000,000, some $31,000,000 lower 
than on the corresponding date last year. 

Total deposits (adjusted to exclude items in proc 
ess of collection) in the reporting member banks of 
five cities outside of Boston rose to a new peak of 
$693,000,000 on May 28; during the following three 
weeks a decline of $5,000,000 occurred so that on 
June 18 these deposits stood at $688,000,000, which 
still showed a gain of $7,000,000 over a month ago. 
The rise in total deposits was attributed largely to 
the advances in demand deposits (likewise adjusted ) 
as well as United States deposits. Balances due to 
domestic banks dropped $3,000,000, while balances 
due to foreign banks and time deposits remained 
unchanged. 

Total loans and discounts in these outside re- 
porting member banks showed a gain of $3,000,000 
during the past four weeks; this was due in a large 
measure to the gain in commercial, industrial, and 
agricultural loans and “‘other loans’; open market 
paper dropped slightly, while loans to brokers and 
dealers in securities, real estate loans, and loans 
to banks showed little variation from last month. 

The trend in the volume of holdings of United 
States direct obligations in these outside member 
banks was just the reverse of that reported by the 
Boston member banks, as a decrease of $6,000,000 
occurred during the past four weeks; yet, the volume 
of these securities still remained $25,000,000 greater 
than a year ago. There was likewise a decline in 
holdings of guaranteed United States obligations. 

In the Federal Reserve Bank of Boston no marked 
change took place in the composition of total bills 
and securities owned. Member bank reserve deposits 
which have been gradually and steadily declining 
during the past three months stood at $687,000,000 
on June 18, —a decrease of $53,000,000 since May 21. 
Wide fluctuations occurred in United States deposits 
between May 21 and June 18, on which latter date 
they stood at $43,000,000, up $20,000,000 when 
compared with a month ago and $32,000,000 over a 
year ago. All other deposits declined $9,000,000. 
Total cash reserves of the Federal Reserve Bank of 
Boston stood at $1,182,000,000 on June 18, a decline 
of $34,000,000 since May 21. The volume of Federal 
Reserve notes in actual circulation continued the 
expansion noticeable in recent months and showed 
a gain of $19,000,000 during the four-week period 
ending June 18 and $124,000,000 in excess of the 
year ago volume. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
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Gain ( a5 
$+ 79 + 8.9 
+ 14 + 4.2 
6 + 3 
2 20.0 
- 4 4.7 
3 + 9; + 6.9° 
ve W >] 6.4 
Vault Cash. Re Ro RO CIR ore TRACT EE Pee ny re ge ke renee + 4 + 3.1 
Balances with Other Bement Bailes. icc 8 okie cos os seen one ee Boas! 
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— Mi arket whan pd CEE EREMENALA EK AEEES WEEKS ATSRERRNES OERDRCAEE OUND 57 58 £8 + 9 18.8 
Loz srl pecs ors ar 10 12 14 4 28.6 
Oth er L for I s 8 y 11.1 
Real E habe Loans $7 38 38 2.6 
L is to Banks 4 4 7 + 4 
r Loans 108 106 94 + 14 
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a PETROS och yc cies uae caere Raced he sue ote eee $ 258 $ 240 $ 244 $+ 14 
Securities Gi RIRGECHEI Uc Mots cisitik- Cao ke RaOhe dE Rce sere Rmere a ek OEM See 45 45 26 + 9 
Other Bond anc d NECN CP WRIONEN  ialel Sicrerark sia sia hie @ «a a wracansanclmerunslereleia cum erase 65 63 70 ) 
TOTAL BONDS AND STOCKS OWNED 005 6 66c0Sscacied sal owenewe $ 368 $ 348 $ 340 $+ 28 + 8.2% 
TOTAL. LOANS BND INVEST BEN TG. occcicisceceseciddctevvacaues $ 906 $ 875 $ 779 $ +127 + 16.3% 
*Indicates less than $500,000. 
elie FIVE CITIES OUTSIDE OF BOSTON 
eposits: 
Demand Deposits ——— CE OE CE Oe ee EE Br rg A er ee $ 480 $ 472 $ 396 $+ 84 + 21.2% 
Balances Dye to Domes DANES: 6.66 ci vccancceeesesewedne eke eroacé Qulelaaiere 46 49 43 + 3 - ¢.0 
Balances Due to Foreign ee ree Ey a ee eee SoKtR eR RawEeS ™ * ° ‘ 
Ur ited Sta BUCS PICWODUIS goa ob: ica! 08 oe WS Ob eek d eo DRE RAad REO e eee uuu 5 5 + 2 + 40.0 
EES POTIONS UD coe ak isis o,f asei reo sicrw Ni Od: alec ele lean A ee alert ah Relea Gat Wisi edie a oe Oaks : _ (156 155 _ 0 0 
EOTAL DEPOse he (Adjust he. os occ.¢.6:s: cos od. wielsewninn wadeies oeaenmbsleeie $ 688 $ 68) $ 599 $+ 8Y + 14.99, 
R rve 
Reserve with Federal Reserve Bank........ Jad eiPrUe ai tolca oe Bentav erway ain ee 111 113 104 + 7 + 
NWA cn oad carat a aed tags sca eon cana ed ae 2, 0e, eae Rha anew Seria ee alates 19 19 16 + 3 
Balances with Other Domestic Banks............0..+..+. cece ce eeeee ence, 118 103 96 + 22 + 
TEC) aba hers pabe DR VE aed yon orca eS iecareaeee os atrareved ease Wied RA Oe Ee TE a $ 248 $ 235 $ 216 $+ 32 + / 
Loans and Investments: ; 
Commercial, Industrial, and Agricultural Loans. .............cccccccccssees 387 84 67 + 20 + 29.9 
Open Market Pay NOS sins dg: ds aslo ut exe $ALE a the Sal ¥. Wl Gid aim oleae. w avalere/ 29 30 24 + O + 20.8 
Loans to Bri $4 l l l 0 i) 
Other Loan i) y 10 l 10.0 
Real Estate . ans 46 46 45 t | + 2.2 
Loans to Banks * * * 
Other Loans D1 0 49 2 t+ 4.1 
TOTAL LOANS AND DISCOUNTS $ $ 220 $ 196 $+ 27 + 13.8° 
United States Obligations Owned ELE Le OTL OT TT EEE ET REE Te PEC $ $ 185 $ 154 $+ 25 + 16.2% 
root urities Guarantee ASTRA) ottvesis ar ol teciarai'd satan dca0s- Sasa eed biava aorta weet ere 2 27 22 + 2 + 9.1 
PERCE THCGKE BOG TCI CIN «a ioe 6 cds nk Chace nc aeaade cueeencaneees a 67 + 5 - C5 
TOTAL BONDS AND STOCKS OWNE D $ 283 $ 243 $+ 32 “+ 13.2% 
TOTAL LOANS AND INVEST ‘ ¢ $ 503 $ 439 $+ 59 + 1! 
Indicates less than $500,000. 





CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, amounted to 
136,694 during the five-week period ending June 14, 
an increase of 22.1 per cent over the total of 111,954 
reported during the corresponding period a year ago. 

During the 24-week period ending June 14 revenue 
freight carloadings in this district were 632,645, an 
amount 17.2 per cent over the total of 539,794 re- 
ported during the corresponding period last year: 
TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 





Week Ending 1941 1940 1941 compared with 1940 
May 17 
May 24 
May 31 
June 7 23,215 
OM RS Sb a bie wae 23,250 

MERCHANDISE, L.C.L., FREIGHT LOADED 

SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 
Week Ending: 1941 1940 1941 compared with 1940 
May 17... ; . 12,760 10,700 +19.3% 
May 24 ; 12,687 10,738 +18.2 
May 31 10,771 9,170 +17.5 
June 7. 12,788 10,699 +19.5 
June 14 12,651 10,677 +18.5 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 

Week Ending: 1941 1940 1941 compared with 1940 
May 17.. ; . 12,451 9,367 +32.9% 
May 24 A 12,148 9,274 +31.0 
May 31 . 10,949 8,539 +28.2 
June 7 11,614 9,309 +24.8 
June 14 12,063 9,462 +27.5 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
May 17 ie oa 2,639 + 6.3% 

May 24 eae 3,030 +19.0 

May 31 ; 3,146 +17.7 

June 7 3,468 + 8.1 

June 14 3,529 +13.4 





Boots and Shoes:—Production of boots and 
shoes in New England during May is estimated to 
have been 14,588,000 pairs, a decline of 8.0 per cent 
over the total of April but 32.8 per cent higher than 
the total produced in May a year ago. 
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During the first five months of the current year 
boot and shoe production in this district is estimated 
to have been 73,484,000 pairs, an amount 18.4 per 
cent larger than the total of 62,053,000 pairs pro- 
duced during the corresponding period last year: 

SHOE PRODUCTION — FIRST FIVE MONTHS 
NEW ENGLAND AND UNITED STATES 


n Thousands of Pairs) 





January-May, New United Proportion of New England 
inclusive England States to United States 

1937 72,606 197,665 36.73% 

1938 62,348 156,290 39.89 

1939 66,915 178,766 37.43 

1940 62,053 168,138 36.91 


1941 ‘ 73,484* 201 ,074* 36.55* 


r average . 67,481 180,387 37.41% 


*Estimated. 





Textiles:—In New England during May the 
amount of raw cotton consumed by mills was 104,170 
bales, as compared with a total of 115,985 bales con- 
sumed during April and 71,734 bales used during 
May last year. 

During the first five months of the current year 
cotton consumption in this district was 519,083 bales, 
an amount 35.6 per cent larger than the total of 
382,855 bales consumed during the corresponding 
period a year ago: 

COTTON CONSUMPTION — NEW ENGLAND — BY STATES 


umber of Bales) 





STATE First Five Months Per Cent 

1941 Change 

Connecticut 38,872 +-36.7% 
Maine : ; ; 83 +27.1 
Massachusetts p 274,570 +40.7 
New Hampshire ; ; 59,027 45,316 +30.3 
Rhode Island. ; 61,635 45,650 +35.0 
Vermont.... ‘ te 1,648 2,775 —40.3 

Total.. ; . 519,083 382,855 +35.6% 


The amount of raw wool consumed by mills in 
New England during May, on a daily average basis, 
was higher than in any other month this year to date 
and considerably exceeded that of May last year, and 
during the first five months of the current year ex- 
ceeded that of the corresponding period a year ago 
by more than 90 per cent. 


Building :—During May the value of total con- 
struction contracts awarded in New England was 


| COMPARISON OF CHECK PAYMENTS 


MAY 1941 COMPARED 5 MONTHS 1941 COMPARED | 
| WITH MAY 1940 WITH SAME PERIOD 1940 | 
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$44,899,000, an amount 37.7 per cent over the April 
total of $32,598,000 and 80.6 per cent higher than the 
total of $24,867,000 reported in May last year. There 
were increases in each of the four major classifica- 
tions between April and May, with awards for public 
works and utilities showing the largest relative gains. 
The F. W. Dodge Corporation reported that during 
May defense construction accounted for about 20 
per cent of the total. 

During May, as compared with that month last 
year, there were increases in each of the four major 
classifications, with utilities contracts showing a huge 
percentage gain and a gain of more than 100 per cent 
in non-residential contracts. 

Total construction contracts awarded in this 
district during the first five months of the current 
year were $159,101,000, an amount 80.5 per cent 
higher than the total of $88,147,000 reported during 
the corresponding period last year, and increases 
occurred in each of the four major classifications: 
CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 

First Five Months 














CLASSIFICATIONS 194] 1940 Per Cent 
Valuation Valuation Change 
Commercial Buildings. . . . $ 12,075,000 $ 8,595,000 + 40.5% 
Manufacturing Buildings. . ‘ 27,510,000 5,064,000 +443.2 
Educational and Science ane 3,993,000 1,578,000 +153.0 
Hospital and Institutional : 5,328,000 1,149,000 +363.7 
Public Buildings......... pairs 1,834,000 1,265,000 + 45.0 
Religious Buildings........... 1,055,000 1,599,000 — 34.0 
Social and Recreational , 1,775,000 1,895,000 — 6.3 
Miscellaneous Non-Residential . 2,636,000 804,000 +227.9 
Total Non-Residential. ..... $ 56,206,000 $21,949,000 +156.1% 
Residential Buildings . $ 60,196,000 $3 + 73.3% 
Grand Total Building . $116,402,000 +105.4% 
Public Works. ... $ 30,240,000 $26,749,000 + 13.1% 
Utilities... ; ee 12,459,000 4,715,000 +164.2 


Grand Tétal Construction. .. $159,101,000 $88,147,000 + 80.5% 

In New England during the first five months of 
the current year residential building contracts 
amounted to $60,196,000, as compared with the 
average for the first five months of the years 1933- 
1941, inclusive, of $26,539,000, and total construc- 
tion contracts, at $159,101,000, compared with an 
average of $80,220,000: 





PRINCIPAL CLASSES OF BUILDING CONTRACTS 
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CONSTRUCTION CONTRACTS NEW ENGLAND 
(In Tho is of Dollars 





isands 

Residential Total 

Cc Constructior 
January-May, inclusive, 1933 F : $ 11,834 $ 30,808 
January-May, inclusive, 1934 57,278 
January-May, inclusive, 1935 44,526 
January-May, inclusive, 1936 80,093 
January-May, inclusive, 1937 82,181 
January-May, inclusive, 1938 76,317 
January-May, inclusive, 1939 103,533 
January-May, inclusive, 1940 88,147 
January-May, inclusive, 1941 159,101 

PVCUAGE Sy nc cnks des atwes eas arate $26,539 $ 80,220 


Employment:—The total number of wage- 
earners employed in 1,943 representative manufac- 
turing establishments in Massachusetts was 402,907 
for the week including or ending nearest May 15, an 
increase of 4,882 employees, or 1.2 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
April. The amount of the weekly payrolls for all the 
manufacturing establishments reporting was $11,- 
153,540 for the same week in May, an increase of 
$624,541, or 5.9 per cent, according to the Massa- 
chusetts Department of Labor and Industries. 

Of the 402,907 wage-earners employed in the 1,943 
manufacturing establishments covered by the survey, 
63,981, or 15.9 per cent, were reported as being 
employed wholly on defense production, and of the 
1,943 establishments covered, 284, or 14.6 per cent, 
were similarly engaged. The principal manufacturing 
industries in which wage-earners were employed on 
defense contracts were: woolen and worsted goods, 
electrical machinery, apparatus and supplies; ma- 
chine and small working tools; foundry and machine- 
shop products; cotton goods; and boots and shoes. 

The records for the 16-year period 1925-1940, 
inclusive, show mostly decreases in May, as compared 
with April. Employment during this period showed 
an average decrease of 1.3 per cent and the amount 
paid in wages an average decrease of 1.2 per cent. 
The current increases were thus contra-seasonal, due 
principally to defense contracts. 

The percentage changes in the number of wage 
earners and the amount paid in wages in many of 
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the principal industries in Massachusetts between 
April and May are shown in the following table: 


Number of 


DUSTRIES Wage- 


Earners 


Amount 


MAJOR IN 
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4.7 
29 
+ 0.3 
40 
1.0 Ke 
».0 5.9 
6 15.9 
1.4 10.0 
p pr d 
l. 59 
‘ 6.9 
9 5 
6.3 8.0 
20 + 9.7 
0.8 + 3.8 
5.9 + 4.9 
king to 7 + 7. 
6 + 6.2 
0.1 + 0.3 
~ 1.8 
4 + 4.5 
it and parts. . . + 3.4 +-17.2 
Woolen and worsted goods , — + f: l +11.1 


In Massachusetts during May the number of wage- 
earners employed in manufacturing establishments 
was 28.3 per cent greater than the number employed 
in May, 1940, and the amount paid in wages was 
greater by 62.0 per cent. The average weekly earn- 
ings of wage-earners employed in manufacturing in 
May, 1941, were much higher than at any time since 
the surveys were first undertaken in September, 
1922. 

There were marked gains in employment and pay- 
rolls in many of the industrial cities of 
Massachusetts. however, decreases in 
most of the larger boot and shoe cities, attributable 
to seasonal factors. The largest decreases were in 
Brockton and Haverhill. In the cotton goods indus 
try Lowell reported the largest gains. All three 
cities which lead in foundry and machine-shop 
products showed increases in both employment and 
payrolls. Employment in the Springfield shops in- 
creased 3.7 per cent and the payrolls increased 12.6 
per cent. All leading electrical machinery cities 
showed sizable gains. Employment in the Spring- 
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field plants increased 17.1 per cent and the amount 
of payrolls increased 15.3 per 
corresponding gains in the S$ 
cent and 18.7 per cent: 


cent. There were 


Salem plants of 14.7 per 
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In Rhode Island employment in 288 manufac 
turing plants during May climbed to 92,938 wage- 
April and 
27.8 per cent higher than the number employed in 
May last year, according to William L. Connolly, 
Director, State Department of Labor. The gain in 
employment between April and May was reported 
to be contra-seasonal and was the third time in 11 
years that an April-May increase has taken place. 

In Rhode Island during May the amount of aggre 
gate payrolls was reported to be the highest total on 
record, with a gain of about five per cent over April 
May last year by 54.1 per cent. 
Average weekly earnings in manufacturing in Rhode 
Island during May were reported to be $27.83, 
nearly $1.00 more than in April and $4.75 higher 
than in May last year: 

*EMPLOYMENT BY INDUSTRIES 
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SALES CONDITIONS 
1940 = 100 
Month of M ] iarv through May 
938 1939 940 ] O28 1939 1940 1941 
( ect ) >) 87 97 00 Q7 97 100 119 
I 83 90 OO 96 94 100 F 
Store 95 102 100 ag 100 100 
it ot 94 98 100 96 OR 100 
: t Store 87 100 100 97 00 00 
Ve 82 92 00 93 93 100 
Boston Dep 5 € 94 102 100 99 00 100 
1 gfield Dep ent Store * ¥ 100 ss e 100 
Haven Depa ent Store 91 99 100 99 97 00 
id e Dep ri 7 100 00 125 97 00 100 
ew Eng 1D irtme St 9] 101 aya) 18) QQ 100 100 
CREDIT CONDITIONS 
Perce ye Regul Charge Acc nts Outstanding at the Fir Ma 
( llected di ing Ma 
l 1939 940 941 
I De ent ¢ 56.2 51.96 51.6! 50.7 
Ne Have ) ‘ 44.6 15.2 46.2 50.2 
) i Dey t ¢ 44.8 15.2 45.2 17.4 
New | Lye Stores 48.4 49.9 48.9 49.4 
ALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1940 = 100 
hrough Ma 
1938 1941 1940 1941 
\ M J R -We 9] 117 100 115 
( Wor i 98 98 100 110 
Dre W ce ¢ 105 12] 100 13 
Juni W * 122 160 119 
Fu é Re St ‘ fie 119 100 
\y H e Dre 74 118 100 
W Bl 64 118 100 
Sweat $4 104 100 
158 100 5 
R 1 We €] r t ci ] 126 100 118 
Wome Mi i J A ( 92 102 100 112 100 10] 100 108 
Mi P 94 115 LOO 113 103 110 100 109 
kwear 1 Ve 101 bi? 100 104 121 110 100 108 
( + : Sra P 93 03 100 116 G6 99 100 09 
! t Unde ial e Sill 99 106 100 118 102 99 100 114 
nd M n | € 101 106 100 115 103 102 100 109 
Vegi Bat 94 103 100 124 94 101 100 17 
] p i 106 110 100 113 04 105 100 O5 
ve 90 105 100 95 106 105 100 105 
if 95 102 100 102 97 98 100 01 
es 86 101 100 114 100 10] 100 110 
82 104 100 116 86 96 100 115 
9] 102 100 119 99 104 100 115 
90 94 100 116 94 94 100 09 
82 59 100 95 103 102 100 8 
1 Furnishings 99 104 100 103 101 LOO 116 
102 107 100 101 102 100 118 
and Caps 102 104 100 103 99 100 113 
88 101 100 104 104 100 118 
92 108 100 105 104 100 11] 
90 102 100 102 103 100 114 
G2 1038 100 103 101 100 111 
of) 99 100 102 108 100 118 
85 92 100 91 93 100 120 
Spring 9 96 100 97 98 100 120 
82 98 100 92 94 100 L118 
67 83 100 87 97 100 142 
* * 100 * * 100 111 
* 100 * 100 119 
RG 98 100 98 93 100 122 
12 101 100 93 98 100 119 
70 81 100 71 77 100 116 
69 76 100 74 81 100 114 
ee 181 110 106 139 115 101 100 120 
Pi cies ohio cb we thio 113 100 105 118 06 100 102 
1 Ve 115 100 108 115 101 100 10) 
S58 130 100 106 114 112 100 117 
Bisa 106 100 104 125 108 100 100 
. vare 96 101 100 107 00 97 100 107 
Laces, Tri En eric 102 102 100 104 118 109 100 109 
Ribl 69 79 100 99 73 74 100 102 
\ ; OS 104 100 109 100 99 100 108 
1 ess oC 89 101 100 113 93 91 100 06 
93 99 100 99 99 100 
95 114 100 105 114 00 
120 112 100 129 110 100 
92 96 100 90 98 100 
lework. 97 94 100 101 100 100 
92 08 100 99 98 100 
Basement 87 102 100 111 94 99 100 1O8 
GRAND TOTAL 91 100 100 116 98 99 100 112 


*Figures not available. 
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BUSINESS CONDITIONS IN THE UNITED STATES 


After a slight decline in April industrial activity increased sharply in May and 
the first half of June. Wholesale commodity prices showed a further considerable 
advance and retail prices also increased. Distribution of commodities to consumers 
was maintained in large volume. 


Production:—Volume of industrial output increased sharply in May, following a 
decline in April, and the Board’s seasonally adjusted index rose to 149 per cent of 
the 1935-1939 average, as compared with 140 in April and 143 in March. The 
decline in April had reflected mainly reduced output of bituminous coal and auto 
mobiles occasioned by shutdowns accompanying industrial disputes. These were 
settled during the month and in May and the first half of June output in these indus 
tries rose to the high levels prevailing earlier. 

In a number of other lines activity increased steadily throughout the spring 
months, particularly in the machinery, aircraft, and shipbuilding industries. Steel 
production was maintained at 99 per cent of capacity, except for a short period 
during late April and early May when output was reduced somewhat owing to a 
shortage of coal. Output of nonferrous metals also continued near capacity; de- 
liveries of foreign copper in May increased to 49,000 tons, amounting to about 
one-third of total deliveries to domestic consumers. Toward the end of the month, 
as it became apparent that combined military and civilian need for these metals 
would soon greatly exceed available supplies, a General Preference Order covering 
all iron and steel products was issued by the Priorities Division of the Office of 
Production Management and in June mandatory priority controls were established 
for copper and zinc. 

Textile production rose further in May, reflecting increased activity at cotton, 
wool, and rayon mills. A continued rise in output of manufactured food products 
was likewise reported and activity in the chemical and shoe industries was main- 
tained at earlier high levels, although usually there is a considerable decline at this 
Petroleum production increased, and output of anthracite also advanced 
following some curtailment in April. Iron ore shipments amounted to 11,000,000 
tons in May, a new record level and near the shipping capacity of the present Lake 
fleet. 

Value of construction contract awards rose sharply in May, reflecting increases 


season. 


in both public and private construction, according to F. W. Dodge reports. Awards 
for private residential and non-residential building increased more than seasonally, 
and contracts for defense projects continued in large volume. 


Distribution: —Distribution of commodities to consumers was sustained at a high 
level in May. Department store sales showed a further rise, while sales at variety 
stores declined by slightly more than the usual seasonal amount. Retail sales of 
new automobiles continued at the high April level and sales of used cars rose further. 

Freight carloadings increased sharply in May, reflecting a marked rise in coal 
shipments and a further expansion in loadings of miscellaneous freight. In the first 
half of June total loadings were maintained at the advanced level of other recent 
weeks. 

Commodity Prices: -Wholesale prices of a number of agricultural and industrial 
commodities showed further increases from the middle of May to the middle of June 
and the general index of the Bureau of Labor Statistics advanced two points to 
87 per cent of the 1926 average. Federal action to limit price increases was extended 
to some consumer goods, principally new automobiles, hides, and certain cotton 
yarns. In retail markets prices of most groups of commodities have advanced, 
reflecting in part increases in wholesale prices earlier this year. 


Bank Credit:—Commercial loans at reporting banks in 101 cities continued to rise 
during the four weeks ending June 11. Bank holdings of United States Government 
securities increased further, chiefly through the purchase of bills by New York City 
banks and of bonds by banks in other leading cities. As a result of the expansion 
in loans and investments bank deposits continued to increase. 

United States Government Security Prices:—Following a rise in the latter part of 
May Treasury bond prices declined slightly in the first half of June. On June 14 
the 1960-65 bonds were % of a point below the all-time peak in prices of Decem- 
ber 10. Yields on both taxable and tax-exempt 3- to 5-year notes declined slightly 
from the middle of May to the middle of June. 





